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RECEIVED

BY HAND DELIVERY

Ms. Marlene H. Dortch MAY 2 4 2003
Secretary

. . ONS COMMISBION
Federal Communications Commission Fmﬂ%;?gg“;u;ﬁf;mnﬂmv
445 12th Street, S.W.
Washington, D.C. 20554

Re: Ex Parte Presentation Regarding MM Docket Nos. 02-277; 01-235;
01-317; 00-244 (multiple ownership rulemaking)

Dear Ms. Dortch:

Waterman Broadcasting Corp. (““Waterman), Montclair Communications, Inc.
(“Monitclair’™}, Chelsey Broadcasting Company, LLC (“‘Chelsey™), LIN Television
Corporation ("LIN"), and Raycom Media, Inc. (“Raycom”™), conducted a round of visits on
Wednesday and Thursday with the offices of several Commissioners to discuss the television
duopoly rule which is at stake in the above Multiple Ownership Notice of Proposed Rule
Making.

Representing Waterman were Bernard Waterman, its owner, Steve Pontius, its
Executive President and General Manager. In the absence of its owner and Chief Executive
Officer, Lara Kunkler, who is nine months pregnant, Montclair was represented by its
communications attorney, Peter Tannewald. Representing Chelsey was Paul Goodman, its
Chief Executive Officer. Representing LIN was Gregory Schmidt, Vice President of New
Development and General Counsel. Raycom was to have been represented by Paul McTear,
President and Chief Executive Officer, and Rebecca Bryan, Vice President and General
Counsel, but air transportation problems prevented their participation. The undersigned is
counsel to all but Montclair. Messrs. Waterman and Schmidt could not attend the May 22

meetings.

The discussions on May 21 were held with Commissioner Abernathy and her

legal advisor, Stacey Robinson. The discussions on May 22 were held with Susan Eid, legal
advisor to the Chairman and summer intern Amanda Strainis-Walker; and Catherine
Bohigian, legal advisor to Commissioner Martin. Copies of handouts used in connection
with these meetings are attached to this ex parre letter. The group said that it was
representative of the stations and communities that have been left out of the new duopoly
rule apparently proposed by the Commission’s staff. Small and mid-sized market stations
will not survive without duopoly relief or they will have to reduce or eliminate local news
services and other community-based services. Greater relaxation of the rules is necessary to
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preserve voices, where as the top-four station restriction in the proposed rule would weaken
or eliminate voices -- the exact opposite effect of what is desired.

An original and three copies of this ex parte letter and handouts used at the
meetings that were presented to the staff at the meetings are being filed with the Secretary’s
Office in compliance with the Commission’s rules.

Respectfully submitted,

Jonathan D. Blake
- COVINGTON & BURLING
v 1201 Pennsylvania Ave, N.W.
Washington D.C. 20004-2401
(202) 662-6000

Attachments

cc w/o enc.:  Chairman Michael K. Powell
Susan Eid, Esq.
Ms. Amanda Strainis-Walker
Commissioner Kathleen Abernathy
Stacey Robinson, Esq.
Commissioner Kevin Martin
Catherine Bohigian, Esq.
Kenneth Ferree, Esq.
Paul Gallant, Esq.
Gregory Schmidt, Esq.
Peter Tannewald, Esq.
Mr. Bemard Waterman
Mr. Steve Pontius
Ms. Lara Kunkler
Paul Goodman, Esq.
Mr. Paul McTear
Rebecca Bryan, Esq.



YM /510y 33)p 1340 0F Fununwerdosd 8 uaippiys paseardu]
Funuwresdord suejjr ngnd paseasou]

* VN ‘pioipag Al
s1sgosmau AU NOUIU-Of OM] pIpPY e NITTYW1 o x0d MIN-1Y *25UspIanL] IVNM
fuoqine Aresodway [eoads o) juensind ao1asas [Tudip payoune e -
sa1]10v) [Es3rp S UL UOIjIW £ [ IDA0 PASIAUL e
sugredwes 3514195 Jignd SI 10 SPIRME LUOA, @
sisersmou paduteadyy e NITVVW] s am (bS) XL unsny | VANM
% Funuuieidord 2014155 oiqnd pue ANUNUIUOD PISEIIN] e ]
1seosmat Aydiu Jea0) € peppy e (e
ajeIfijje xoj e (VN1 ue se uedag) VA ‘SmON Lodmap
SP U2y} puE NRIUIE g € S 1s1)y jeutof Surddoys awoy pasejday e NI 174 jodong R4 X0 “INOWSIIOJ-Y|O}ION] 1AM
FuiwnwzsFoid [euotiednpa 5 UIPIYD PISEADU] e
wesdord smau pajaiio-ouedsiy Aq3em € payoune] e
JSEISMOU |BIO| PAYJUNETT e
WIAT UE 031 PIIUD I Jayje pur Hwiad (VIA1 ue se uedag) (87) 1D
UOTIINAISUOD SHSUIAIFAL 12)J. S1Ea4 [ 'SIINYIIY SN PIONASUC] e NIT/A10dong] 65 Ndn ‘UIARH MOIN-plojuICH XLOM |
7007 12qWa33Qg U [NAIp Ul JIe UO JUIA, @
Juiwwresdold uoleonpa s ualp[Iyo sy papuedxy e (8€) TN Y2910
T3S ISEISMIU SITEJJB ANUNLILLOD PNEII) @ (¢ ue se uedag) ajheg-cozvwery
Am/sIY € AQ SMau [E00] PISEAIIU] e N1 T/A1odong 15 gy -sprdey purin) ALOM
I 6661 1200120 ul suonesado jendip uedag e
san1ae) apesddn oy uot| Q¢ UBY] 10U PAISIAUL e
Fuiwuses3oid jeuonecnps S UAIPJIYD PIsENIU] .
FuiwweiFoud sarepye ajgnd pur |ed0)] PISEIU] wodkeyyLjodong y NdN (L1) HO ‘pumaaz)) avnm
uoijjiw ¢§ A|3wou 3q [[1m 51503 [ended sajewnsy e
/sy ¢ ury) 210w of Sutwwesdoad s uaipriya paseaiu)] e
Sunuwesdord spods jgd0] paseaoul e
WA uaam A19AD §JMIQ SMIU PUODIS-00 PIPPY
YM/SIY G AQ SMaU |EDO] pasealou] e wokoyyAjodongg S aMm (ZL)} [H ‘'nnjouoy FALN
Z00Z 15q01D0 Ul [RHEIP UL HE UD UM, @ - A’{
pieme _Mmoun H pIempi [PUOIdaY,, uOp e
s1asse ol ul noluI ¢f UBY) J10W PASIAU] e
juatwdmba ur vorpur gz § UBY) JIOW PANSIAUL .
Fuuuwedoid s, uaIp[iys Jo SINOY PASEIIOU] .
Fuiwwedoid (edop S0 Jo SIMOY PASEIU] . (1) Al
AM/SIY OO AQ SMAU JEIO] PASEIOL] . URLIIE AV INT 9z DGV | 10 SAdUN-SIAN Moy | -NAZM
- syauag fedonqyyN | pouey) | uonegy | ey | udiged

SYIW'T ANV SHITO40NA 40 SLIAANYE




General

FACT SHEET

In markets 51-175, the average cash flow for the lowest rated station
affiliated with one of the big four networks decreased 41% from 1997 to
2001. In markets 176-210 the financial picture is presumably weaker.
(Source: 1/02/03 Comments of NAB, Attachment C)

In markets 51-175, the average pre-tax profits for the lowest rated station
affiliated with one of the big four networks fell from $2,428,803 to
($2,820,270) between 1997 to 2001. In markets 176-210 the financial picture
is presumably weaker. (Source: 1/02/03 Comments of NAB, Attachment C)

In markets 51-175, only 15 of 125 markets would have six voices, post-
merger. | This data comes from NAB's 3/15 ex parte filing and only includes
commercial and religious stations, not public stations. The data does not
include LMAs as one voice.] (Source: 3/15/03 NAB ex parte filing)

According to Media General filing, forty local broadcast stations made
cutbacks in their local news coverage in the period between November 1998
and October 2002. (1/02/03 Comments of Media General, Appendix 3,
Attachment B)

Of smaller stations (represented by UPN and WB affiliates) in markets 30-
100, only 30% in non-duopoly, non-LMA stations are broadcasting in
digital, compared with 55.6% that are subject to LM As or duopolies.
(Source: 1/02/03 Comments of Coalition Broadcasters)

Of smaller stations (represented by UPN and WB affiliates) in markets 50-
100, every station in an LMA or duopoly that has been allotted a DTV
channel has begun the transition. {Source: 1/02/03 Comments of Coalition
Broadcasters)



